
COUNCIL – 22nd MAY, 2019

AUDIT

1.0 INTRODUCTION
Local Councils operate within statutorily defined and locally agreed frameworks that provide 
processes with checks and balances, and transparent and lawful decision making.  The 
Ministry of Housing, Communities and Local Government (MHCLG) defines statute and sets 
out core components; Local Councils are classed as Smaller Authorities1 and work to a 
‘Practitioners Guide’ that can be accessed at https://www.pkf-littlejohn.com/sites/
default/files/media/documents/governance_and_accountability_for_smaller_authorities_in
_england_march_2019.pdf.
  
The laws, guidance and frameworks deliver what is classed as good governance and risk 
management.  The good governance performance of this Council is measured through a 
number of key documents one of which is the Internal Auditors report another is the Annual 
Governance and Accountability Return.  

2.0 EXTERNAL (LOCAL) AUDIT REQUIREMENT
A relevant authority must appoint a local auditor to audit its accounts for a financial year not 
later than 31 December in the preceding financial year2.  Hythe and Dibden Parish Council is 
a relevant authority3.  All local auditors work to the Codes of Audit Practice and Guidance4.  
In addition to the Code the Comptroller and Auditor General may issue guidance as to the 
exercise by local auditors of their functions under the Act.

It was acknowledged that having approximately 10,000 authorities establishing correct 
procedures and appointing their own auditors would generate significant challenges. To 
assist smaller authorities such as Hythe and Dibden Parish Council find and appoint an 
external auditor, the Secretary of State at DCLG specified Smaller authorities Audit 
Appointments (SAAA) as a sector led body with powers to procure and appoint auditors and 
set audit fees for smaller authorities in compliance with the Local Audit and Accountability 
Act 2014, the Accounts and Audit Regulations 2015, and the Local Audit (Smaller Authority) 
Regulations 2015.  Hythe and Dibden Parish Council opted in to this arrangement and PKF 
Littlejohn LLP is appointed as the Councils Local Auditor.  Further information and useful 
documents can be found on the website of PKF Littlejohn LLP   https://www.pkf-
littlejohn.com/services-limited-assurance-regime-useful-documents-and-links. 

There has been considerable change in external audit processes and requirements and 
councillors attention is drawn to the ‘no qualifying issues’ external audit reports that have 
been received by this Council since 2015.

The External Audit requirements on the Council are covered at item 15 on this agenda.

1 as defined by Local Audit and Accountability Act 2014 Part 2 s6
2 Local Audit and Accountability Act 2014, Pt3 s7(1)
3 Local Audit and Accountability Act 2014, Pt2 s6
4 Local Audit and Accountability Act 2014 Sch6
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3.0 INTERNAL AUDIT REQUIREMENT
Hythe and Dibden Parish Council is required by Regulation 5(1) of the Accounts and Audit 
Regulations 2015 to ‘undertake an effective internal audit to evaluate the effectiveness of 
its risk management, control and governance processes, taking into account public sector 
internal auditing standards or guidance.’

Internal auditing is an independent, objective assurance activity designed to improve an
organisation’s operations. It helps an organisation accomplish its objectives by bringing a
systematic, disciplined approach to evaluate and improve the effectiveness of risk
management, control and governance processes. 

The purpose of internal audit is to review and report to the authority on whether its systems
of financial and other internal controls over its activities and operating procedures are
effective.  The internal audit function must be independent from the management of the 
financial controls and procedures of the authority which are the subject of review. 

Internal audit is an on-going function, currently undertaken twice a year, to
test the continuing existence and adequacy of the Parish Councils internal controls. It results 
in an annual assurance report to councillors and is designed to improve effectiveness and 
efficiency of the activities and operating procedures under the Parish Councils control. 

Hythe and Dibden Parish Council is currently in its final year of contract with Auditing 
Solutions Ltd and undertook a review of its internal auditor in July 2018.

4.0 HYTHE AND DIBDEN PARISH COUNCIL AUDIT 2018 – 2019
The Internal Audit Report 2018 – 2019 is presented to Council.  The Internal Auditor 
concludes that there are no issues arising warranting formal comment or recommendation.  
On page 6 the Internal Auditor comments on the Councils General Reserve Level that 
Council might wish to build.

Councillors attention is drawn to the Overall Conclusion on page 2 which, for the second 
year in a row, commends the Council for continued and exemplary management of the 
Council’s administration.

For further information contact : 
Stephanie Bennett,  Clerk to the Council, stephanie.bennett@hytheanddibden.gov.uk, 
023801 841 411
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